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The curse of the exchange rate “7”—— Desperado of Inverse
periodic factors

Abstract: The exchange rate is the ratio of the conversion of a country's
currency to another country's currency, which has a direct adjustment effect on a
country's international balance of payments. In the context of the Sino-US trade
war, the exchange rate of the RMB against the US dollar has been greatly
depreciated. In order to alleviate the negative impact of the RMB depreciation on
the Chinese economy, the People's Bank of China intervened to regulate the Chinese
exchange rate through the exchange rate regulation tool, Inverse periodic factors.
This case will introduce the ins and outs of the Sino-US trade war, and will analyze
in detail how the
central bank uses the Inverse periodic factor to adjust the depreciated RMB. It aims
to promote students' understanding of the importance of exchange rate to a country's
economy and its understanding of exchange rate regulation tools from the
perspective of international finance, and to cultivate its ability to conduct
independent thinking and in-depth analysis of problems.
Key words: Sino-US trade war, Exchange rate, Inverse periodic factor, Currency

manipulator
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