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Trick or Treat
——GREE's Dividend Policy and Its Impact on Stock Price

Abstract: GREE Electric Appliance is a banner of A share market in China. It has
been doing well in dividends and has been paying dividends for many years. In April 25,
2018, GREE suddenly changed this tradition and announced no dividends in the 2017
annual report. A stone stirred up a thousand layers of waves. The act triggered strong
dissatisfaction of investors, and resulted in a sharp fall in its stock price in the following
day. In this case, starting with the fall in stock price caused by the GREE electric
dividend event, we analyze the decision process of the dividend and bonus policy of
GREE electric appliance, and further study the influence of the dividend policy on the

volatility of the stock price.

Key Words: GREE Electric Appliance, Dividend Policy, Stock Price Fluctuation
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